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Michael Cumming was appointed as a non-executive director in March 2003. He has
over thirty-five years experience in industry and finance, fifteen of which were spent
as managing director of Barclays Development Capital. He is also chairman of the
Advisory Committees for Mercia Fund 1 and 2 and a non-executive director of
Graphite Enterprise Trust PLC and Forelle Limited.

Anthony Nelson is a member of The Association of Corporate Treasurers. After
qualifying as a solicitor, he spent three years with Ford Credit in the UK and
subsequently held a variety of increasingly senior management positions with two
other multi-nationals.

For the twelve years prior to the formation of Private & Commercial Finance Group, he
was chief executive of McDonnell Douglas Bank, which he built from a start-up in
1981 into a profitable group with assets of over £150 million.

He was Chief Executive of Private & Commercial Finance Group from 1994 to
November 2008, when he was appointed as non-executive Deputy Chairman.

Peter Shea was appointed as a non-executive director in October 2001. He held
senior positions with both Chase Manhattan Bank and Midland Bank before becoming
an associate director of corporate finance at Bear Stearns & Co. He is chairman of
Daniel Stewart & Co, whose activities include acting as a nominated broker to AIM
companies.

Faisal Al-Yousef was appointed as a non-executive director in August 2005. He is an
associate of the Chartered Certified Accountants and holds a BSc in Economics from
the University of London. Before rejoining the family business, he spent two years
with Ernst & Young's audit department in Oman and UAE. His other current
directorships include Aberdeen Holdings Limited, Falcon Insurance Company SAOC
(Oman), Muscat Electronics LLG, Muscat Finance SAOG, Oman KCA Deutag Drilling
LLC and Rees QOil and Gas LLC (Oman).

Scott Maybury holds a degree in business studies. After qualifying as an accountant,
he spent six years with BHP-Billiton, Australia's largest multi-national corporation, and
five years with McDonnell Douglas Bank.

He has extensive experience of financial control, planning, management reporting,
regulatory and tax compliance and systems design and implementation.

He was Finance Director of Private & Commercial Finance Group from 1994 to
November 2008, when he was appointed as Chief Executive.

Robert Murray holds the ACIB Banking Diploma and has over thirty years banking and
finance experience gained with Barclays Bank, Deutsche Bank, Canadian Imperial Bank
of Commerce, McDonnell Douglas Bank and Private & Commercial Finance Group.

He has been involved in lending to personal, corporate and sovereign customers and
also has extensive skills and experience in the appraisal and administration of a variety
of financial portfolios.

Zane Kerse has been a chartered accountant since qualifying with PriceWaterhouseCoopers
in 1989. He has also worked in the retail motor and financial software industries before
joining Private & Commercial Finance Group as Financial Controller in 2001.
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Directors' Report
for the year ended 31 March 2010

The directors present their report and audited financial statements for the year ended 31 March 2010 (the 'year’).

Chairman's Statement

It is pleasing to be able to report a doubling of profits before tax to £528,361 (2009 — £262,978) for the year ended

31 March 2010. However, | have two points to make. Firstly, we are capable of achieving far higher returns and in this
regard | comment further below. Secondly, as | pointed out in last year's Annual Report, our profits are affected by the
need, in accordance with the IFRS rules, to mark to market our portfolio of interest rate swaps. In the prior period this
resulted in a charge to profits of £427,422. In the year ended 31 March 2010 however, the application of the IFRS rules
was favourable and resulted in a contribution to the profit for the period of £190,242.

Our performance was commendable in light of the conditions which prevailed in the wider economy during the financial
crisis and which led to the demise of a number of competitors. Our relative success can be attributed to a number of
factors including our prudent approach to lending, our use of sophisticated information technology to support our
experienced underwriters when evaluating and responding to new lending proposals, supportive banks and our policy
of avoiding concentrations of risk. We have over 19,000 customers with an average outstanding balance of
approximately £7,000 and no single customer accounts for more than 0.3% of our total portfolio.

There are numerous tenets of sound lending in our field, not least the need for adequate margins and sensible loan to
value criteria. For many years we have fought to maintain sensible rates and terms in the face of competitors seemingly
intent on disregarding them. Happily, a greater degree of common sense is now prevailing which we hope will inure to
our benefit for some time to come.

I would like to comment on ‘operational gearing' because it is important to understand this concept in order to
appreciate fully the potential for enhanced returns on shareholders' equity which we are capable of achieving. During
the turmoil in the financial markets over the past two years we strengthened our balance sheet and took the opportunity
to improve our lending terms, while reining back new business. Our banks have been supportive, but new or increased
lending has not been available and, as a consequence, our full potential has been restrained. Our Group has a certain
level of fixed costs and we have been able to contain bad debts and maintain a portfolio of receivables which has
generated the income to enable us to remain profitable, and indeed to increase profits, despite a smaller portfolio. We
have an excellent platform for growth with a sound and profitable portfolio, high quality and experienced staff and
proven and reliable IT systems. If the requisite funds were to be available, we are capable of processing substantially
increased levels of new business and maintaining a much larger loan book with very little increase in overheads.
Therefore, the vast majority of every £1 of additional income generated over and above present levels would go directly
to the profit line.

Not only is the present environment for day to day business favourable, but opportunities currently exist for portfolio
acquisitions on attractive terms for those who can organise the requisite funding. Therefore, while we are confident that
we can continue to improve the profitability of our portfolio at current levels, we are also actively seeking new sources of
funding to enable us to achieve the far greater returns which we are capable of achieving from increased operational
gearing. New funding is not easy to obtain in the current environment, but we believe that we have the ideal platform
for growth and will keep searching. If and when we can achieve the right funding on the right terms, while the current
opportunities remain, the rewards will be substantial.
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The business and trading

Private & Commercial Finance Group is a long-established finance group with a highly efficient and scalable infrastructure
and business model.

The Group has two operating divisions:
e Business Finance Division, which provides finance for equipment, plant and vehicles for SMEs; and
o Consumer Finance Division, which provides finance for vehicles for consumers.

Both divisions deliver high quality business, well-collateralised and with attractive margins, through national networks of
established brokers. Proposals for new business are submitted via eQuote, the Group's proprietary internet-based
proposal management system, which is able to filter high volumes of proposals quickly and at low cost.

During the period we wrote £43.4 million of new business compared with a figure of £60.6 million in the previous year.
We remained cautious in setting terms for writing new business and we continue to be highly selective. As a result, our
portfolio reduced by 9.4% to £121.9 million, which is reported net of future finance income of more than £25 million.
The business we are writing continues to be of exceptional quality and the rates and terms are also excellent.

Competitive environment

Our willingness to support our customers and brokers through difficult times has been increasingly recognised and
appreciated in our chosen market segments. Furthermore, our standing within these markets has been boosted by the
withdrawal of many competitors. Conditions therefore remain favourable.

Impairments and provisioning

As is to be expected in a recession, our profitability has been affected by impairment charges, although these have
continued to be comfortably within our range of expectations, and | am pleased to report that the early signs of
improvements, noted in our Interim Report, have continued. This augurs well for reduced levels of provisioning in the
future.

Balance sheet strengthened

We significantly strengthened our balance sheet during the period by placing £1.4 million of new ordinary shares and
£0.6 million of new convertible loan stock, raising a total of £2 million after expenses, and by redeeming £2.3 million of
8% loan stock.

Regulatory environment

We welcome the regulations implementing the European Consumer Credit Directive as they further increase barriers to
entry to a consumer credit market which has already been depopulated as noted previously. We have the ability,
flexibility and experience to adapt our systems, documentation and procedures to the new regime without undue
expense and are confident that everything will be in place for implementation by 1 February 2011.
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Directors' Report

Funding

All our major lenders have agreed to extend the terms of their facilities and there are no scheduled maturities in the next
twelve months. Our loan facilities total £120 million including our four main lenders of Barclays Bank, The Royal Bank of

Scotland, Lloyds TSB and Singers Corporate Asset Finance. Banks are reluctant to increase their lending to our sector at

the present time as they restructure their balance sheets and we are grateful to all our lenders, each of whom have an in-
depth understanding of our business, for their confidence in us and for their on-going support.

Nonetheless, there is no doubt that the lack of additional funding is preventing us taking advantage of the many
opportunities which currently exist to grow our balance sheet and benefit from the highly favourable effects of
operational gearing and we are making every effort to find alternative sources of funds.

Underwriting and IT infrastructure

Over the years we have systematically upgraded and refined our methodology for underwriting lending proposals. This
has included the checks incorporated into eQuote, our bespoke, web-based proposal management system. In particular,
in addition to many other tests, we have, for several years, taken into account the levels of applicants' overall
indebtedness and scrutinised their income and outgoings, thus enabling us to judge their ability to service new loans.
This cautious, forward-looking approach stood us in good stead during the downturn and continues to do so.

Our careful underwriting processes are one of a number of strengths of our Group which have allowed it to remain
profitable through this recession. Another is the professional management of our portfolio of receivables by our in-
house team. In September 2009 we successfully completed the installation of a new computer system which controls
and accounts for our portfolios, and this has proved highly effective in supplementing and enhancing the efforts of our
staff, as well as reducing costs. The system, the Instalment Credit and Collections Suite ('ICS'), is a market-leading
finance and lease management system. ICS is as advanced in terms of technology as eQuote and we believe our whole
IT infrastructure and the carefully developed processes which it operates will increase the yield from our portfolio of
receivables and further enhance the value of our enterprise.

Staff

The quality, skill and hard work of our highly trained and experienced staff have been a major factor in our sustained
performance. | thank them on behalf of the Board.

Outlook

As to the economic outlook for the remainder of the current accounting period, we are cautiously optimistic. We have
amply demonstrated our ability to come through the last two years and our Group has ended the period stronger and
better placed than when we entered it. We are seasoned and confident of our ability to surmount another downturn in
the UK economy, if it should occur.

With the high quality business we are currently writing, improved position in our markets, new IT infrastructure and
strengthened balance sheet, we are well placed to improve margins steadily and to prosper increasingly, even without
significant growth in our portfolio. If, however, we are successful in organising increased funding and can therefore
enjoy the benefits of operational gearing, the opportunities for increased returns are exponential.

Michael R Cumming
Chairman

6 August 2010

Private & Commercial Finance Group plc



Results and dividends

The Group profit for the year before taxation was £528,361 (2009 — £262,978). The taxation charge for the year was

£150,255 (2009 - £103,713).

The directors do not recommend the payment of a final dividend (2009 — £nil).

Financial highlights and key performance indicators Group

2010 2009

£'000 £'000
Turnover 60,200 62,922
Gross profit 18,684 21,853
Profit before taxation 528 263
Loans and receivables (net of unearned income and impairment charges) 121,892 134,467
Shareholders' funds (excluding hedging reserve) 8,551 6,780
Net assets per share (excluding hedging reserve) 16.2p 23.7p

Principal activities, business review and future developments

The Group's principal activities are the purchase, hire, financing and sale of vehicles and equipment and the provision of
related fee-based services. The Group will continue to administer its portfolio of financial assets to improve profitability
for both divisions. Further commentary on the financial performance and future developments of the Group is provided

in the Chairman's Statement on pages 4 to 6.

Directors and their interests

The directors of the Company during the year ended 31 March 2010 were those listed on page 3.

The directors' interests in the shares of the Company, all of which were beneficial interests, at 31 March 2010 are listed

below:
At 31 March 2010 At 31 March 2009
No. of ordinary No. of ordinary
shares of 5p each shares of 5p each
A N Nelson 1,658,506 1,558,506
S D Maybury 1,600,006 1,333,340
RJ Murray 998,340 1,248,340
M R Cumming 200,000 -
P D Shea 164,000 47,000
F Al-Yousef 5,000 5,0000

F Al-Yousef has a beneficial interest in 5,375,000 ordinary shares of the Company through Aberdeen Holdings Limited.

These shares are held with Redmayne (Nominees) Limited.

The Company's Articles of Association permit it to indemnify directors in accordance with the Companies Act.

An instalment credit agreement for the purchase of a motor vehicle and entered into on normal market terms between
RJ Murray and a group company had an outstanding balance of £3,804 at 31 March 2010.
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Directors' Report

Substantial shareholdings

At 30 June 2010 the Company had been notified of the following interests of 3% or more in its issued ordinary share
capital:

Percentage
The Bank of New York (Nominees) Limited 28.83
Redmayne (Nominees) Limited 10.20
Commerz Nominees Limited 6.26
HSBC Clobal Custody Nominee (UK) Limited 4.74
Worldwide Nominees Limited 4.09
HSBC Clobal Custody Nominee (UK) Limited 3.22
A N Nelson 3.15
S D Maybury 3.03

Hedge accounting

The fair value of derivative financial instruments is recorded on the Group's balance sheet. The cumulative gain or loss
of hedging instruments recognised directly to equity is reported net of tax in 'Other reserves' in the balance sheet. Any
gains or losses on hedge instruments deemed as ineffective are recognised directly in the income statement.

The cumulative gain or loss reported in 'Other reserves' is a valuation at a point in time and does not represent the actual
liability or asset that is likely to arise over periods of up to five years. The Group has no intention of crystallising these
gains or losses as they form part of the adopted long-term interest rate hedging strategy.

As a fair value adjustment it is therefore not considered as part of the Group's capital and reserves for the calculation of
capital ratios. The fair value of derivative financial instruments recorded in the Group's balance sheet as at 31 March
2010 was a liability of £3,039,344 (2009 — £4,306,710) and it is considered unlikely to increase further in the future due
to the current low level of interest rates.

Supplier payment policy and practice

It is the Group's policy that payments to suppliers are made in accordance with the terms and conditions agreed
between the Group and its suppliers, provided that trading terms have been complied with. At 31 March 2010 the
Group had an average of 23 days purchases outstanding in trade payables (2009 — 23 days) and the Company had an
average of 22 days (2009 — 38 days).

Principal risks and uncertainties

Credit risk

The Group is exposed to the risk that customers owing the Group money will not fulfil their obligations. The Group
regularly reviews its lending criteria as well as its credit exposure to all customers. However, default risk may arise from
events which are outside the Group's control, primarily customer under-performance due to factors such as loss of
employment, family circumstances, illness, business failure, adverse economic conditions or fraud.

The successful management of credit risk is central to the Group's business. The majority of the Group's lending is
secured and amortised over the life of the assets. The credit risk from concentration is limited due to the relatively low
value of each customer's debt and to the Group's large and diverse customer base. In order to ensure that arrears are
minimised, emphasis is placed on retaining a diversified portfolio using prudent underwriting methods and resisting the
inclination to increase credit risk in the quest for increased volumes of new business.

The counterparties to the Group's financial liabilities are financial institutions. Credit risk represents operational
disruption if counterparties were unable to perform completely as contracted. It is the Group's policy to monitor the
financial standing of these counterparties on an on-going basis and the exposure to any individual counterparty. The
Group's financial asset exposure to these counterparties is limited to derivatives and cash at bank.
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Inadequate security

The Group is exposed to the risk that the security upon which its advances are made may reduce in value, so that the
Group may not recover some or all of its advances in the event of a customer default. This risk is mitigated by
maintaining a diverse portfolio of customers, spreading risk across a variety of assets and sectors and forming detailed
assessments on both the value of the security and the customer's ability to service the debt at the time the loan advance
is made and during the period of the loan. Specialist third party asset and vehicle valuations are obtained, where
considered necessary.

Treasury management

The Group is exposed to the liquidity and interest rate risk arising from the requirement to fund its operations. Liquidity
risk is the risk arising from unplanned decreases or changes in funding sources. The Group funds itself through bi-lateral
facilities with UK and international banks with original maturities of up to four years. The Group also has a successful
track record in senior debt and fund-raising activity in addition to equity placements.

The Group has minimal risk to its income from changes in market interest rates. All loans and receivables are fixed over
the term of the contract. Facilities provided by banks are at fixed and floating rates, and interest rate swaps are used,
where appropriate, to reduce interest rate fluctuations. It is and has been throughout the year under review the Group's
policy that no trading in financial instruments shall be undertaken. The Group does not operate in, nor has exposure to,
currencies other than pounds sterling.

Capital management

The Group's objective is to maintain a strong capital base to support current operations in line with relevant forecasts.
Capital base for these purposes comprises equity shareholder funds less the hedging reserve and at 31 March 2010 this
amounted to £8.6 million (2009 — £6.8 million). The Group is not subject to external regulatory capital requirements. It
is, however, required within certain of its subsidiaries' borrowing facilities to maintain a ratio of borrowings to net worth.
Throughout the year the Group complied with these ratios. The Group has a successful track record in equity placings
over a number of years.

Funding

The Group's financial instruments include borrowings, derivatives, convertible loan notes and overdraft facilities. The
main purpose of these financial instruments is to raise finance to fund the Group's principal activities. Continued,
sustainable growth is dependent on the Group seeking further debt facilities or increases to those already in place. The
Group continues to operate within an industry-wide scarcity of funding, however the Group will continue to source new
facilities and funding relationships.

The main risks arising from the Group's financial instruments are detailed in note 22 to the Financial Statements.

Statement of going concern

The Group's business activities, together with the factors likely to affect its future development, performance and
position are set out above. The financial position of the Group, its cash flows, liquidity position and borrowing facilities
are set out in the Financial Statements. The Group's policies and processes for managing its capital are described in the
notes to the Financial Statements. Details of the Group's financial risk management objectives, its financial instruments
and hedging activities and its exposures to credit risk and liquidity risk are also set out in the notes to the Financial
Statements.

The directors have completed a formal assessment of the Group's financial resources including the forecasts. Based on
this review the directors believe that the Group is well placed to manage its business risks successfully despite the
current uncertain economic outlook. After making enquiries, the directors have a reasonable expectation that the Group
has adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the Annual Report and Financial Statements.
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Directors' Report

Corporate governance

The Company has had non-executive directors since May 1995. Meetings of the board of directors are held on a regular
monthly basis. The Company has adopted The Model Code for AIM companies.

The Audit Committee consists of Michael Cumming, Anthony Nelson, Peter Shea and Faisal Al-Yousef. The Audit
Committee meets once a year and is responsible, inter alia, for ensuring that the financial performance of the Group is
properly reported and monitored and also for meeting the auditors and reviewing the reports from the auditors in
relation to the Financial Statements and internal control systems.

The Remuneration Committee consists of Michael Cumming, Anthony Nelson and Peter Shea. The Remuneration
Committee is responsible, inter alia, for reviewing the performance of the executive directors and for setting the scale
and structure of their remuneration and the basis of their service contracts, bearing in mind the interests of
shareholders. The Remuneration Committee also determines the allocation of share options to employees under the
Approved Share Option Scheme.

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the Group Financial Statements in accordance with
applicable United Kingdom law and those International Financial Reporting Standards as adopted by the European
Union.

Under Company Law the directors must not approve the Group Financial Statements unless they are satisfied they
present fairly the financial position, financial performance and cash flows of the Group for that period. In preparing
those Financial Statements the directors are required to:

® select suitable accounting policies in accordance with IAS 8 'Accounting policies, changes in accounting estimates
and errors' and then apply them consistently;

e present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

e provide additional disclosures when compliance with the specific requirements in IFRS is insufficient to enable users
to understand the impact of particular transactions, other events and conditions on the Group's financial position
and financial performance; and

e state that the Group has complied with IFRS, subject to any material departures disclosed and explained in the
Financial Statements.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Group's transactions and disclose with reasonable accuracy at any time the financial position of the Group and enable
them to ensure that the Group Financial Statements comply with the Companies Act 2006 and Article 4 of the IAS
Regulation. They are also responsible for safeguarding the assets of the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.
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Disclosure of information to auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the auditor is
unaware. Having made enquiries of fellow directors and the Group's auditor, each director has taken all the steps that
he is obliged to take as a director in order to make himself aware of any relevant audit information and to establish that
the auditor is aware of that information.

Re-appointment of auditors
A resolution to re-appoint Ernst & Young LLP as auditors will be proposed at the forthcoming Annual General Meeting.

On behalf of the Board

R J Murray
Director and Secretary

6 August 2010
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Independent Auditors' Report

to the members of Private & Commercial Finance Group plc

We have audited the Financial Statements of the Private & Commercial Finance Group plc for the year ended 31 March
2010 which comprise the Group and Company Balance Sheets, the Group Income Statement and Statement of
Comprehensive Income, the Group and Company Statements of Cash flows, the Group and Company Statements of
Changes in Equity and the related notes 1 to 24. The financial reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards (IFRS) as adopted by the European Union.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors' responsibilities set out on page 10, the directors are responsible
for the preparation of the Financial Statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit the Financial Statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors.

Scope of the audit of the Financial Statements

An audit involves obtaining evidence about the amounts and disclosures in the Financial Statements sufficient to give
reasonable assurance that the Financial Statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of whether the accounting policies are appropriate to the Group's and the parent
undertakings circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors and the overall presentation of the Financial Statements.

Opinion on Financial Statements
In our opinion:

e the Financial Statements give a true and fair view of the state of the Group's and the Company's affairs as at
31 March 2010 and of the Group's profit for the year then ended:;

e the Group Financial Statements have been properly prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union;

e the parent undertaking Financial Statements have been properly prepared in accordance with IFRS as adopted by
the European Union and as applied in accordance with the provisions of the Companies Act 2006; and

e the Financial Statements have been prepared in accordance with the requirements of the Companies Act 2006.
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Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for which the Financial Statements are
prepared is consistent with the Financial Statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

® adequate accounting records have not been kept by the parent undertaking, or returns adequate for our audit have
not been received from branches not visited by us; or

e the parent undertaking Financial Statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or

® we have not received all the information and explanations we require for our audit.

Javier Faiz (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP (Statutory Auditor)
London

6 August 2010
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Group Income Statement
for the year ended 31 March 2010

2010 2009

Note £'000 £'000
Group turnover 2 60,200 62,922
Cost of sales 3 (41,516) (41,069)
Gross profit 18,684 21,853
Administration expenses (12,007) (13,039)
Operating profit 6,677 8,814
Interest receivable 4 - 4
Interest payable 5 (6,149) (8,555)
Profit on ordinary activities before taxation 6 528 263
Income tax expense 7 (150) (104)
Profit on ordinary activities after taxation 378 159
Profit for the year attributable to equity holders 20 378 159
Earnings per 5p ordinary share — basic and diluted 9 0.9p 0.6p
Group Statement of Comprehensive Income
for the year ended 31 March 2010

2010 2009

Note £'000 £'000
Profit for the year 378 159
Cash flow hedges - fair value gains/(losses) 1,134 (2,843)
Income tax effect 7 (318) 799
Other comprehensive income for the year 816 (2,044)
Total comprehensive income for the year 1,194 (1,885)
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Group and Company Balance Sheets
at 31 March 2010

Group Company
2010 2009 2010 2009
Note £'000 £'000 £'000 £'000
Assets
Non-current assets
Goodwill 11 397 397 - -
Other intangible assets 12 855 302 - -
Investment in subsidiary undertakings 10 - - 1,000 1,000
Property, plant and equipment 13 173 190 - -
Loans and receivables 14 69,195 84,912 5,250 5,250
Deferred tax 21 4,968 4215 - -
75,588 90,016 6,250 6,250
Current assets
Loans and receivables 14 52,697 49,555 3,779 5171
Trade and other receivables 15 572 500 184 217
Corporation Tax - - 251 -
Cash and cash equivalents 660 437 - -
53,929 50,492 4,214 5388
Total assets 129,517 140,508 10,464 11,638
Liabilities
Current liabilities
Interest-bearing loans and borrowings 17 8,761 37,370 - 2,268
Trade and other payables 16 1,860 1,154 337 309
Derivative financial instruments 320 291 - -
Corporation Tax 965 1,116 - -
Bank overdrafts 17 300 - - -
12,206 39,931 337 2,577
Non-current liabilities
Derivative financial instruments 2,719 4016 - -
Interest-bearing loans and borrowings 17 107,889 92,445 2,943 2,521
110,608 96,461 2,943 2,521
Total liabilities 122,814 136,392 3,280 5,098
Net assets 6,703 4116 7,184 6,540
Capital and reserves
Called-up share capital 19 2,636 1,428 2,636 1,428
Share premium 20 4,377 4192 4,377 4192
Capital reserve 20 3,873 3,873 3,873 3,873
Other reserves 20 (1,848) (2,664) - -
Own shares 20 (243) (243) (243) (243)
Profit and loss account 20 (2,092) (2,470) (3,459) (2,710)
Equity shareholders' funds 6,703 4,116 7,184 6,540

The Financial Statements were approved and authorised for issue by the board of directors on 6 August 2010.

Signed on behalf of the board of directors by:

S D Maybury Z R Kerse
Director Director
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Group and Company Statements of Changes in Equity

for the year ended 31 March 2010

Group
2010 2009 2010 2009
£'000 £'000 £'000 £'000
Total comprehensive income for the year 1,194 (1,885) (749) (916)
New share capital subscribed 1,393 44 1,393 44
Net addition to shareholders' funds 2,587 (1,841) 644 (872)
Opening shareholders' funds 4,116 5957 6,540 7412
Closing shareholders' funds 6,703 4,116 7,184 6,540
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Group and Company Statements of Cash Flows

for the year ended 31 March 2010

Group Company
2010 2009 2010 2009
Note £'000 £'000 £'000 £'000

Cash flows from operating activities
Profit/(loss) before taxation 528 263 (1,044) (1,274)
Adjustments for:
Amortisation of other intangible assets 12 166 136 - -
Amortisation of issue costs 7 48 7 48
Depreciation 13 72 62 - -
Loss on sale of property, plant and equipment - 7 - -
Fair value movement on derivative
financial instruments 5 (190) 427 - -
Decrease/(increase) in loans and
other receivables 12,575 (4,197) 1,611 1,210
(Increase)/decrease in trade and
other receivables (72) 779 33 (78)
Increase/(decrease) in trade and
other payables 760 (779) 31 96
Cash flows from/(used in) operating activities 13,846 (3,254) 638 2
Tax (paid)/received (1,372) 54 (175) -
Net cash flows from/(used in) operating activities 12,474 (3,200) 463 2
Cash flows from investing activities
Purchase of property, plant and equipment 13 (59) (123) - -
Proceeds from sale of property, plant
and equipment 5 23 - -
Purchase of other intangible assets 12 (719) (215) - -
Net cash flows used in investing activities (773) (315) - -
Cash flows from financing activities
Proceeds from issue of share capital 1,360 - 1,360 -
Proceeds from borrowings - 6,540 230 -
Repayments of borrowings (13,138) (1,467) (2,053) -
Net cash flows (used in)/from financing activities (11,778) 5073 (463) -
Net (decrease)/increase in cash and
cash equivalents (77) 1,558 - 2
Cash and cash equivalents at beginning
of the year 437 (1,127 - (2)
Cash and cash equivalents at end of the year 360 437 - -
Cash at bank 660 437 - -
Bank overdrafts 17 (300) - - -

360 437 - -
The amount of interest paid and received
during the year is as follows:
Interest paid 5 6,283 8,388 307 431
Interest received 4 - 4 - 3
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Notes to the Financial Statements
for the year ended 31 March 2010

Accounting policies

General information

Private & Commercial Finance Group plc (‘the Company’) is a public company domiciled in the United Kingdom.
Its ordinary shares are listed on the Alternative Investment Market ('AIM") of the London Stock Exchange. The
Group Financial Statements for the year ended 31 March 2010 were authorised for issue in accordance with a
resolution of the board of directors on 6 August 2010.

Basis of preparation

These Financial Statements are prepared in accordance with International Financial Reporting Standards ('IFRS') as
adopted by the European Union, interpretations issued by the International Accounting Standards Board ('IASB')
and the Companies Act 2006.

The Financial Statements have been prepared under the historical cost convention, modified to include the mark
to market valuation of derivatives and in accordance with applicable accounting standards. The Financial
Statements are presented in pounds sterling and all values are rounded to the nearest thousand (£'000), except
where otherwise indicated.

Changes in accounting policies

The accounting policies adopted are consistent with those used in the previous financial year except that the
Group has adopted all standards, amendments and interpretations which became effective during the year. The
adoption of these standards, amendments and interpretations did not have any effect on the financial position or
performance of the Group but have resulted in additional disclosures.

Basis of consolidation

The Group Financial Statements consolidate the Financial Statements of Private & Commercial Finance Group plc
and all of its subsidiary undertakings, of which there were twelve at 31 March 2010 (twelve at 31 March 2009).
The Financial Statements of the subsidiaries are prepared for the same reporting year as the parent undertaking,
using consistent accounting policies.

All intra-group balances, transactions, income and expenses and profits and losses resulting from intra-group
transactions that are recognised in assets or liabilities, are eliminated in full.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains control,
and continue to be consolidated until the date when such control ceases.

No income statement is presented for Private & Commercial Finance Group plc as permitted by Section 408 of the
Companies Act 2006. Of the profit for the financial year, a loss of £749,186 (2009 — loss of £916,255) was
attributable to the Company.

Significant accounting judgments, estimates and assumptions

The preparation of Financial Statements in conformity with IFRS requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and various other
factors which are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about the carrying values of assets and liabilities which are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods. Judgments made by
management in the application of IFRS which have a significant effect on the Financial Statements and estimates
with a significant risk of material adjustment within the next financial year are provided below.

Private & Commercial Finance Group plc



Accounting policies

Impairment of goodwill

The Group determines whether goodwill is impaired on at least an annual basis. This requires an estimation of the
‘value in use' of the cash-generating units to which the goodwill is allocated. Estimating a 'value in use' amount
requires management to make an estimate of the expected future cash flows from the cash-generating unit and
also to choose a suitable discount rate in order to calculate the present value of those cash flows. The carrying
amount of goodwill at 31 March 2010 was £397,149 (2009 — £397,149). Further details are provided in note 11.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Management judgment is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable profits
together with future tax planning strategies. The carrying value of the deferred tax asset in respect of tax losses at
31 March 2010 was £nil (2009 — £24,950) and the unrecognised deferred tax asset at 31 March 2010 was
£209,383 (2009 - £209,383). Further details are provided in note 21.

Loan loss provisioning

The Group reviews its loans and receivables on an on-going basis to assess the level of impairment. Future cash
flows are estimated on the basis of the contractual cash flows of the assets and historical loss experience. Historical
loss experience is adjusted on the basis of current observable data to reflect the effect of current conditions, which
did not affect the period on which the historical loss experience is based, and to remove the effect of conditions in
the historical period which do not exist currently.

Property, plant and equipment

Plant and equipment is stated at cost, excluding the costs of day-to-day servicing, less accumulated depreciation
and accumulated impairment in value. Such cost includes the cost of replacing part of the plant and equipment
when that cost is incurred, if the recognition criteria are met.

Depreciation is calculated on a straight-line basis over the useful life of the assets, as follows:

IT hardware - 31to 4 years
Office equipment, fixtures and fittings - 5 years
Operating lease equipment - 1to 7 years

An item of property, plant and equipment is de-recognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement in the year the asset is de-recognised.

The assets' residual values, useful lives and methods of depreciation are reviewed and adjusted, if appropriate, at
each financial year-end.

Investment in subsidiary undertakings

Investments in subsidiary undertakings are initially recognised at cost. The Company recognises income from the
investment only to the extent that it receives distributions from post-acquisition accumulated profits. Distributions
received in excess of such profits are regarded as a recovery of investment and recognised as a reduction in the
cost of the investment.

At each reporting date an assessment is made as to whether there is any indication that the investment may be
impaired. If such an indication exists, the Company estimates the investment's recoverable amount. The investment
is written down to the recoverable amount if this is lower than its carrying value. The impairment loss is recognised
in the Company's income statement.

Borrowing costs
Borrowing costs are recognised as an expense when incurred in accordance with the effective interest rate method.
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Notes to the Financial Statements

Accounting policies

Intangible assets

Goodwill

Goodwill arising on acquisition represents the excess of the cost of a business combination over the fair values of
the Group's share of the identifiable assets, liabilities and contingent liabilities acquired. Goodwill is not amortised
but is reviewed at least annually for impairment. For the purpose of impairment testing, goodwill is allocated to
cash-generating units ('CGUs'). Each CGU is consistent with the Group's primary reporting segments. Any
impairment is recognised immediately through the income statement and is not subsequently reversed.

On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the profit or
loss on disposal.

Computer software

Acquired software and subsequent enhancements are capitalised as intangible assets and amortised over their
useful lives (3 to 8 years) on a straight-line basis. All other software development and maintenance costs are
recognised as an expense as incurred. The assets' residual values and useful lives are reviewed and adjusted, if
appropriate, at each financial year-end.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists or when annual impairment testing for an asset is required, the Group makes an estimate of the
asset's recoverable amount. The recoverable amount is the higher of the asset's or CGU's fair value less costs to sell
and its value in use and is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations are recognised in the income statement in those expense categories
consistent with the function of the impaired asset. For assets excluding goodwill, an assessment is made at each
reporting date as to whether there is any indication that previously recognised impairment losses may no longer
exist or may have decreased. If such indication exists, the Group makes an estimate of recoverable amount and a
previously recognised impairment is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount nor exceed the carrying amount that
would have been determined had no impairment loss been recognised in prior years.

Financial assets

The Group classifies its financial assets as either loans and receivables or derivative financial instruments used for
hedging. In accordance with IAS 17 'Leases’, leases where the Group does not transfer substantially all the risks
and rewards incidental to ownership of the asset are classified as operating leases. All other leases are treated as
finance leases within loans and receivables.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments which are not
quoted in an active market.

Conditional sale agreements, hire purchase contracts and finance leases are initially recognised at the lower of fair
value of the leased asset or the present value of the minimum lease payments. These assets are subsequently
measured at amortised cost using the effective interest rate method, less any provision for impairment. Other loans
and receivables, including personal loans, are initially recognised at fair value plus directly attributable transaction
costs and are subsequently measured at amortised cost using the effective interest rate, less any provision for
impairment.

The Group has not held any financial assets at fair value through profit or loss, held to maturity or available for sale
during the year.
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Accounting policies

Impairment of financial assets

The Group assesses, on an ongoing basis, whether a financial asset or group of financial assets is impaired. If there
is objective evidence that an impairment loss on loans and receivables carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between the carrying amount of the asset and the present
value of estimated future cash flows (excluding future expected credit losses that have not been incurred),
discounted at the financial asset's original effective interest rate. The carrying amount of the asset is reduced
through the use of aloan loss provision. The amount of the loss is recognised in the income statement as loan loss
provisioning charge.

The Group first assesses whether objective evidence of impairment exists individually for financial assets which are
individually significant and individually or collectively for financial assets that are not individually significant. If it is
determined that no objective evidence of impairment exists for an individually assessed financial asset, the asset is
included in a group of financial assets with similar credit risk characteristics and that group of financial assets is
collectively assessed for impairment. Future cash flows for a group of loan assets that are collectively evaluated for
impairment are estimated on the basis of contractual cash flows and historical loss experience for assets with
similar credit characteristics.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment loss
is reversed. Any subsequent reversal of an impairment loss is recognised in the income statement, to the extent
that the carrying value of the asset does not exceed its amortised cost at the reversal date.

Treasury shares

Own equity instruments which are re-acquired treasury shares are deducted from equity. No gain or loss is
recognised in the income statement on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and at hand and short-term deposits with
an original maturity of three months or less. For the purpose of the consolidated statement of cash flows, cash and
cash equivalents consist of cash and cash equivalents as defined above, net of outstanding bank overdrafts.

Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly
attributable transaction costs. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the effective interest method. Gains and losses are recognised in the income
statement when the liabilities are de-recognised as well as through the amortisation process.

Convertible debt

The component of the convertible debt which exhibits characteristics of a liability is recognised as a liability in the
balance sheet, net of transaction costs. The coupon on the debt is charged as interest expense in the income
statement. On issuance of the convertible debt, the fair value of the liability component is determined using a
market rate for an equivalent non-convertible bond and this amount is carried as a long-term liability on the
amortised cost basis until extinguished on conversion or redemption. The remainder of the proceeds is allocated
to the conversion option that is recognised and included in shareholders' equity, net of transaction costs. The
carrying amount of the conversion option is not re-measured in subsequent years. Transaction costs are
apportioned between the liability and equity components of the convertible debt based on the allocation of
proceeds to the liability and equity components when the instruments are first recognised.
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Notes to the Financial Statements

Accounting policies

De-recognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
de-recognised when the rights to receive cash flows from the asset have expired or where the Group has
transferred substantially all the risks and rewards of ownership.

Financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged, cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the income statement.

Issue costs

The costs of issue of share capital are set off against the share premium reserve created at the time of issue. If there
is insufficient premium arising on the issue, the costs would be offset against any pre-existing share premium. The
costs of issue of the convertible debt are set off against the financing on origination and are subsequently amortised
over the term.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

Employee benefits

Short-term benefits

Wages, salaries, commissions, bonuses, social security contributions, paid annual leave and non-monetary
benefits, including death-in-service premiums are accrued in the period in which the associated services are
rendered by employees of the Group.

Pensions

Permanent staff are eligible for a contribution by the Company to their personal pension schemes, equal to a fixed
percentage of the staff member's basic salary. The cost to the Company is charged to the income statement as
incurred and is disclosed in note 8 of the Financial Statements.

Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date or when an
employee accepts voluntary redundancy in exchange for these benefits. The Group recognises termination benefits
when it is demonstrably committed to either the termination of employment or a voluntary redundancy offer.

Share based payment transactions

The Company operates an approved equity settled share option scheme for its employees. For awards granted after
7 November 2002 (and not vested by 1 January 2006) and in accordance with IFRS 2 'Share-based payment', an
expense is recognised in respect of the fair value of employee services received in exchange for the grant of share
options. A corresponding amount is recorded as an increase in equity within retained earnings. The expense is
spread over the relevant vesting period and is calculated by reference to the fair value of the share options granted.

In arriving at fair values, the Black-Scholes pricing model is used and estimates are made of dividend yields, share

price volatility, risk free rates and expected life of the share options. On transition to IFRS 2, the Group elected not
to apply IFRS 2 to share option awards granted before 7 November 2002. These options are not material and have
not been disclosed in note 8 'Share-based payments'. The fair value of the options was estimated to be £nil when

IFRS 2 was first implemented on 1 January 2006.

The Company also operates an unapproved share option scheme for the executive directors. No grants have been
made in the year under either of the share option schemes.
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Accounting policies

Operating leases
Group as a lessee

Operating lease payments are recognised as an expense in the income statement on a straight-line basis over the
lease term.

Group as a lessor

Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as rental income. Rental income arising from operating
leases is accounted for on a straight-line basis over the lease terms.

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Group and the
revenue can be reliably measured. The following criteria must also be met:

Interest income

Interest income is recognised in the income statement for all financial assets measured at amortised cost using the

effective interest method. The effective interest method is a method of calculating the amortised cost of a financial
asset and allocating the interest income over the relevant period. The effective interest rate is the rate that exactly

discounts estimated future cash flows through the contractual life, or expected life, if shorter, of the financial asset
to the net carrying amount of the financial asset. When calculating the effective interest rate, the Group estimates

cash flows considering all contractual terms of the financial instruments, such as early settlement options, but does
not include an expectation for future credit losses.

The calculation includes all fees charged to customers, such as acceptance or similar fees, and direct and
incremental transactions costs, such as broker commissions.

Amounts due under instalment credit contracts and finance leases are recorded as receivables at the amount of
the Group's net investment in the contract. Finance income is allocated to accounting periods so as to reflect a
constant periodic rate of return on the Group's net investment, before tax, outstanding in respect of the contract.

Insurance commission
Commission received from third party insurers for all insurance broking business, for which the Group does not
bear any underlying insurance risk, is credited to the income statement at inception of the policies.

Other income

Other income includes fees and commissions charged to customers and third parties for the collection of debts
and fees charged for other services, which are credited to the income statement when the service has been
provided.

Taxes

Current tax

The charge for current tax is based on the results for the year as adjusted for items which are non-assessable or
disallowed. It is calculated using rates of tax that have been enacted, or substantively enacted, by the balance
sheet date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the income
statement.
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Notes to the Financial Statements

Accounting policies

Deferred tax
Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the Financial Statements.

Deferred tax is recognised in the income statement except to the extent that it relates to items recognised directly
in equity, in which case it is recognised in equity. Deferred tax is determined using tax rates and laws which have
been enacted or substantively enacted by the balance sheet date and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits
and unused tax losses to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilised. The carrying amount of deferred income tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilised. Unrecognised deferred income tax
assets are reassessed at each balance sheet date and are recognised to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set
off current tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable
entity and the same taxation authority.

Value Added Tax (‘VAT')
Revenues, expenses and assets are recognised net of the amount of VAT except in the case of overdue loans and
receivables, other receivables and other payables which are shown inclusive of VAT.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

Derivative financial instruments and hedging

The Group uses derivative financial instruments such as interest rate swaps to hedge its exposure to interest rate
fluctuations. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as assets
when the fair value is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives during the year which do not qualify for hedge
accounting are taken directly to the income statement.

The fair value of interest rate swap contracts is determined by reference to market values for similar instruments.

The Group uses cash flow hedges when hedging exposure to variability in cash flows which is attributable to a
particular risk associated with a recognised asset or liability. At the inception of a hedge relationship, the Group
formally designates and documents the hedge relationship to which the Group wishes to apply hedge accounting
and the risk management objective and strategy for undertaking the hedge. The documentation includes
identification of the hedging instrument, the hedged item or transaction, the nature of the risk being hedged and
how the entity will assess the hedging instrument's effectiveness in offsetting the exposure to changes in the
hedged item's fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly
effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to
determine that they actually have been highly effective throughout the financial reporting periods for which they
were designated.
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Accounting policies

Cash flow hedges which meet the strict criteria for hedge accounting are accounted for as follows:

the effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while any

ineffective portion is recognised immediately in the income statement;

amounts taken to equity are transferred to the income statement when the hedged transaction affects the
income statement, such as when the hedged financial income or financial expense is recognised or when a

forecast sale occurs; and

if the forecast transaction is no longer expected to occur, amounts previously recognised in equity are
transferred to the income statement. If the hedging instrument expires or is sold, terminated or exercised
without replacement or rollover, or if its designation as a hedge is revoked, amounts previously recognised in

equity remain in equity until the forecast transaction or firm commitment occurs.

Future changes in accounting policies
The following accounting standards, amendments and interpretations issued by the International Accounting

Standards Board and the International Financial Reporting Interpretations Committee are effective for the Group's
accounting periods beginning on or after 1 April 2010:

Effective from:

e [FRS 1 (amendment), 'First-time adoption of International Financial Reporting Standards' 1 January 2010
® IFRS 2 (amendment), 'Share-based payment’ 1 January 2010
e |FRS 3 (revised), '‘Business combinations' 1 July 2009
e IFRS 9 'Financial instruments' 1 January 2013
® |AS 24 (amendment), 'Related party disclosures' 1 January 2011
® |AS 27 (revised), 'Consolidated and separate financial statements' 1 July 2009
® |AS 32 (amendment), 'Financial instruments: presentation’ 1 February 2010
e |AS 39 (amendment), ‘Financial instruments: recognition and measurement’ 1 July 2009
e® IFRIC 14 'The limit on a defined benefit asset, minimum funding requirements

and their interaction’ 1 January 2010
e [FRIC 17 'Distributions of non-cash assets to owners' 1 July 2009
e [FRIC 18 Transfers of assets from customers' 1 July 2009
e [FRIC 19 'Extinguishing financial liabilities with equity instruments' 1 January 2010

Adoption of these standards and interpretations is not expected to have a material impact on the Group or
Company Financial Statements.
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Notes to the Financial Statements

2 Turnover and segmental analysis

Turnover represents gross rental and instalment credit income receivable, the hire, financing and sale of
equipment, and the provision of related fee based services, stated net of VAT,

The Group operates in the principal areas of consumer finance for motor vehicles and business finance for
vehicles, plant and equipment. Segment assets include loans and receivables, trade and other receivables, cash
and cash equivalents and tax assets. Segment liabilities comprise trade and other payables, derivative financial
instruments, tax liabilities and certain borrowings that can be attributed to the segment but exclude borrowings
that are for general corporate purposes.

No geographical analysis is presented because the Group operates within the United Kingdom market only.

Turnover, profit on ordinary activities before taxation and assets and liabilities are analysed in the following tables:

Consumer Business
finance finance Central Total
Year ended 31 March 2010 £'000 £'000 £'000 £'000
Group
Turnover 26,102 34,098 - 60,200
Profit/(loss) on ordinary activities
before taxation 749 1,006 (1,227) 528
Consumer Business
finance finance Central Total
Year ended 31 March 2009 £'000 £'000 £'000 £'000
Group
Turnover 28,192 34,730 - 62,922
Profit/(loss) on ordinary activities
before taxation 1,194 1,317 (2,248) 263
Consumer Business
finance finance Central Total
Year ended 31 March 2010 £'000 £'000 £'000 £'000
Group
Total assets 64,805 62,964 1,748 129,517
Total liabilities 60,263 55,887 6,664 122,814
Other segment items
Depreciation of assets held for operating leases - (15) - (15)
Interest payable (2,976) (2,867) (306) (6,149)
Loan loss provisioning charge (1,649) (3.496) - (5,145)
Consumer Business
finance finance Central Total
Year ended 31 March 2009 £'000 £'000 £'000 £'000
Group
Total assets 72323 67,124 1,061 140,508
Total liabilities 68,929 60,981 6,482 136,392
Other segment items
Depreciation of assets held for operating leases - (22) - (22)
Interest payable (4,465) (3,697) (393) (8,555)
Loan loss provisioning charge (3,649) (2,977) - (6,626)
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Cost of sales

Cost of sales represents the amortisation of finance leases and instalment credit contracts (the difference between
gross rental and income recognised, in accordance with note 1) and the depreciation of operating lease assets.

Interest receivable

2010 2009
£'000 £'000
Interest income on deposits - 4
Interest payable 2010 2009
£'000 £'000
Interest-bearing loans and borrowings and bank overdrafts (6,339) (8,128)
Fair value movements on derivative financial instruments 190 (427)
(6,149) (8,555)
Profit on ordinary activities before taxation
Profit on ordinary activities before taxation is stated after crediting/(charging):
(a) Finance revenue 2010 2009
£'000 £'000
Net income from operating leases 4 10
Net income from finance leases 7131 6,975
Net income from instalment credit contracts 10,983 14,477
Insurance commission and other income 566 391
Gross profit 18,684 21,853
(b) Other revenue and expenses 2010 2009
£'000 £'000
Included in cost of sales:
Depreciation of assets held for operating leases (15) (22)
Included in administration expenses:
Loan loss provisioning charge (5,145) (6,626)
Depreciation of property, plant and equipment (57) (40)
Operating lease rentals payable (164) (157)
Amortisation of other intangible assets (166) (136)
Auditors' remuneration
— audit of the Group and Company Financial Statements (70) (75)
— audit of the Company's subsidiaries' Financial Statements (40) (35)
— other services relating to taxation (79) (74)
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Notes to the Financial Statements

7 Taxation
(a)  Analysis of tax charge in the year 2010 2009
£'000 £'000
Current tax:

UK Corporation Tax on profit of the year (1,237) (1,202)
Adjustments in respect of prior periods 16 (97)
(1,221) (1,299)

Deferred tax:
Origination and reversal of temporary differences 1,087 1,103
Adjustments in respect of prior years (16) 92
Total tax charge for the year (150) (104)
(b) Deferred tax on items recognised directly in equity 2010 2009
£'000 £'000
Relating to cash flow hedges (318) 799

(c) Factors affecting the tax charge for the year

The tax assessed for the year is higher than the standard rate for current Corporation Tax in the UK of 28%
(2009 — 28%). The differences are explained below.

Deferred tax has been recognised at 28% (2009 — 28%). An announcement was made by the UK
Government in the Emergency Budget on 22 June 2010 that legislation is to be introduced in the Finance Bill
2011 to reduce the main rate of Corporation Tax from 28% to 27% with effect from 1 April 2011. It is also
intended to reduce the rate further by 1% per annum falling to 24% with effect from 1 April 2014. In addition,
it was also announced that the rates of capital allowances are to be reduced from 1 April 2012.

2010 2009
£'000 £'000
Profit on ordinary activities before tax 528 263
Profit on ordinary activities multiplied by the standard rate
of Corporation Tax of 28% (2009 — 28%) (148) (74)
Effects of:
Expenses not deductible for taxation purposes (2) (25)
Adjustments in respect of prior years - (5)
Total tax charge for the year (150) (104)
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Directors' emoluments and staff costs

The aggregate payroll costs of the Group (including directors and Chairman) were:

2010 2009
£'000 £'000
Salaries and fees 2,278 2,343
Social security costs 237 237
Pension costs 102 107
2,617 2,687
The average monthly number of persons employed by the Group was:
2010 2009
No. No.
Directors and administration 7 11
Consumer finance 28 29
Business finance 27 22
62 62
Directors' emoluments Salary Benefits Pension
and fees in kind contributions 2010 2009
£'000 £'000 £'000 £'000 £'000
Executive directors:
S D Maybury 115 1 11 127 138
R J Murray 107 1 10 118 144
Z R Kerse 101 1 5 107 42
Non-executive directors:
MR Cumming 17 - - 17 18
A N Nelson 68 - - 68 134
P D Shea 14 - - 14 15
F Al-Yousef 11 - - 1 1
433 3 26 462 502

There are three directors receiving company contributions to personal pension schemes (2009 — four).
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8  Directors' emoluments and staff costs

Share-based payments
Approved equity-settled share option scheme

The grant price is determined by reference to the mid-market price of the Company's ordinary shares on the day
proceeding the date of the grant. The options are conditional on continued employment and have a minimum
vesting period of three years. If options remain unexercised after a period of ten years from the date of the grant,
the options expire. Furthermore, options are forfeited if the employee leaves the Group before the options vest.
The weighted average remaining contractual life is three years (2009 — four years).

Weighted Weighted
average average
Group Company exercise Group Company exercise
2010 2010 price 2009 2009 price
No. No. (pence) No. No. (pence)
Outstanding at the
beginning of the year 182,000 182,000 47 198,000 198,000 47
Forfeited during the year - - - (16,000) (16,000) 47
Outstanding at the
end of the year 182,000 182,000 47 182,000 182,000 47
Exercisable at the end
of the year 182,000 182,000 47 182,000 182,000 47
The fair value was measured at the grant date using the Black-Scholes model. The inputs were as follows:
7 April 14 June
Grant date 2003 2004
Share price at grant date 48.5p 47 .5p
Exercise price 51p 43.25p
Shares under option 111,500 117,500
Vesting period 3-10 years 3-10 years
Expected volatility 20% 20%
Expected life 6.5 years 6.5 years
Risk free rate 3.75% 4.50%
Expected dividends nil nil
Fair value per model at grant date 13.8p 17.8p

The expected volatility is based on historical volatility over a period consistent with the expected option life. The

risk free rate is based on UK government bonds.

Management has reviewed the inputs and has estimated fair value to be nil when IFRS 2 'Share-based payment'
was first implemented on 1 January 2006. There has been no charge to the income statement or adjustment to

equity for share-based payments during the year.
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Earnings per ordinary share

The calculation of basic earnings per ordinary share is based on profit of £378,106 for the year (2009 — £159,265)
on 40,672,666 (2009 — 28,541,024) ordinary shares, being the weighted average number of ordinary shares in
issue during the year. In the current financial year and the previous year the convertible loan notes were not
dilutive of earnings.

2010 2009

No. of ordinary No. of ordinary
shares of 5p each  shares of 5p each

Basic weighted average number of shares 40,672,666 28,541,024

Investments

Company
The subsidiary undertakings of Private & Commercial Finance Group plc at 31 March 2010, all of which are
incorporated and operate in the United Kingdom and are registered in England and Wales, were as follows:

Name of company Proportion held Nature of business
PCF Group Holdings Limited 100% Holding company
AMC Trust Limited 100%* Holding company
PCF Group Limited 100%* Holding company
Private and Commercial Finance Company Limited 100%* Instalment credit
PCF Asset Finance Limited 100%* Hire purchase
PCF Equipment Leasing Limited 100%* Leasing
PCF Leasing Limited 100%* Leasing
The Asset Management Corporation Limited 100%* Leasing
College Credit Limited 100%* Dormant
Henry Butcher Industrial Finance Limited 100%* Dormant
TMV Finance Limited 100%* Dormant
United Motor Finance Limited 100%* Dormant

* Held by a subsidiary of the Company
All the companies have an Accounting Reference Date of 31 March.

Investment in

subsidiary
undertakings
£'000
Cost and net book value:
At 1 April 2009 and 31 March 2010 1,000

The Company has an investment in PCF Group Holdings Limited. The net asset value of PCF Group Holdings
Limited at 31 March 2010 was £1,007,063. If the investment had been sold at this valuation, any potential capital
gains arising on the sale would have been exempt under the substantial shareholdings legislation. If the disposal
had given rise to a loss, the loss would not be an allowable loss for tax purposes.

It is the opinion of the directors that the recoverable amount of the Company's investment in PCF Group Holdings
Limited is not less than the amount at which it is stated in the Company's Financial Statements.
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Goodwill 2010 2009
£000 £000

Cost and net book value:
At 1 April 2009 and 31 March 2010 397 397

Goodwill relates entirely to the Group's Consumer Finance Division and arises from the acquisition of TMV
Finance Limited in November 2000. There has been no impairment to goodwill in the current or prior year.

The recoverable amount of goodwill is determined from value-in-use calculations. The key assumptions for the
value-in-use calculations are those regarding discount rates, growth rates, loan loss rates and direct costs.
Management estimates discount rates using pre-tax rates that reflect current market assessments of the time value
of money and estimates cash flows adjusted for risks specific to the Consumer Finance Division. Changes in loan
loss rates and direct costs are based on historic experience and expectations of future changes in the market. The
Group produces a cash flow forecast for a two year period which assumes a constant growth rate consistent with
current market conditions and recent historic growth. Growth beyond this period is assumed as zero and the
Group extrapolates these forecasts out to a maximum of five years. The risk adjusted cash flows are discounted
using a pre-tax discount rate of 5.6% (2009 - 5.5%).

Other intangible assets
Other intangible assets are comprised solely of computer software.

2010 2009
Group £'000 £'000
Cost:
At 1 April 1,585 1,370
Additions 719 215
At 31 March 2,304 1,585
Amortisation and impairment:
At 1 April 1,283 1147
Amortisation for the year 166 136
At 31 March 1,449 1,283
Net book value at 31 March 855 302
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Property, plant and equipment IT, office
Operating equipment,
lease fixtures and
2010 equipment fittings Total
Group £'000 £'000 £'000
Cost:
At 1 April 2009 94 523 617
Additions in the year - 59 59
Disposals in the year (12) - (12)
At 31 March 2010 82 582 664
Depreciation:
At 1 April 2009 46 381 427
Depreciation charge for the year 15 57 72
Disposals in the year (8) - (8)
At 31 March 2010 53 438 491
Net book value:
At 31 March 2010 29 144 173
At 31 March 2009 48 142 190
IT, office
Operating equipment,
lease fixtures and
2009 equipment fittings Total
Group £'000 £'000 £'000
Cost:
At 1 April 2008 170 430 600
Additions in the year - 123 123
Disposals in the year (76) (30) (106)
At 31 March 2009 94 523 617
Depreciation:
At 1 April 2008 70 371 447
Depreciation charge for the year 22 40 62
Disposals in the year (46) (30) (76)
At 31 March 2009 46 381 427
Net book value:
At 31 March 2009 48 142 190
At 31 March 2008 100 59 159

All operating lease equipment relates to vehicles, plant and equipment.
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Loans and receivables

Maximum exposure and maturity Instalment Finance
credit leases Total
2010 £'000 £'000 £'000
Group
Maturity profile:
Within one year 50,305 26,949 77,254
One to five years 57,337 24142 81,479
Gross loans and receivables 107,642 51,091 158,733
Unearned future finance income (18,006) (7,040) (25,046)
Loan loss provision (7,778) (4,017) (11,795)
81,858 40,034 121,892
Comprising:
Current assets 33,566 19,131 52,697
Non-current assets 48,292 20,903 69,195
81,858 40,034 121,892
Instalment Finance
credit leases Total
2009 £'000 £'000 £'000
Group
Maturity profile:
Within one year 46,407 26,333 72,740
One to five years 67,380 33,232 100,612
Gross loans and receivables 113,787 59,565 173,352
Unearned future finance income (20,148) (10,246) (30,394)
Loan loss provision (5,813) (2,678) (8,491)
87,826 46,641 134,467
Comprising:
Current assets 30,997 18,558 49,555
Non-current assets 56,829 28,083 84,912
87,826 46,641 134,467

For terms relating to financial assets, loans and receivables refer to note 22.
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Loans and receivables

Credit quality Instalment Finance
credit leases Total
2010 £'000 £'000 £'000
Group
Neither past due nor impaired 79,442 35,625 115,067
Past due but not impaired — one day up to one month 6,026 3,015 9,041
— one month to two months 2,221 1,226 3,447
Impaired 19,953 11,225 31,178
Gross loans and receivables 107,642 51,091 158,733
Instalment Finance
credit leases Total
2009 £'000 £'000 £'000
Group
Neither past due nor impaired 88,353 46,270 134,623
Past due but not impaired — one day up to one month 7,893 4,185 12,078
— one month to two months 2,390 1,463 3,853
Impaired 15,151 7.647 22,798
Gross loans and receivables 113,787 59,565 173,352

The credit risk inherent in loans and receivables is reviewed under impairment policies as detailed in note 1. Under
this review, the credit quality of assets which are neither past due nor impaired were considered to be good. In the
case of assets where there was evidence of non-payment or other objective evidence of impairment the assets are

considered as impaired. The carrying amount of gross loans and receivables whose terms have been renegotiated

which would otherwise be past due or impaired is £3.8 million at 31 March 2010 (2009 - £4.3 million).

Loan loss provision Instalment Finance

credit leases Total
2010 £'000 £'000 £'000
Group
At 1 April 2009 5,813 2,678 8,491
Utilised (680) (1,167) (1,847)
Additional provisions created 2,645 2,500 5,145
At 31 March 2010 7778 4,017 11,795

Instalment Finance

credit leases Total
2009 £'000 £'000 £'000
Group
At 1 April 2008 6,300 1,673 7973
Utilised (4,935) (1,173) (6,108)
Additional provisions created 4,448 2,178 6,626
At 31 March 2009 5813 2,678 8,491

Annual Report and Financial Statements 2010 35



Notes to the Financial Statements

14 Loans and receivables

Collateral 2010 2009
£'000 £'000

Loans secured on equipment, plant and vehicles under conditional

sale/hire purchase agreements 102,097 108,996

Unsecured other loans 5,545 4,791

Finance leases of equipment, plant and vehicles 51,091 59,565

Gross loans and receivables 158,733 173,352

An estimate of the fair value of collateral on past due or impaired loans and receivables is not disclosed as it would
be impractical to do so.

Company

The non-current loans and receivables as shown on the Company balance sheet of £5,250,000 (2009 - £5,250,000)
comprise amounts due from subsidiary companies with repayment terms of five years or more. In current assets
there are amounts of £3,778,808 (2009 — £5,170,749) due from subsidiary companies, all of which are repayable on

demand.
15 Trade and other receivables Group Company Group Company
2010 2010 2009 2009
£'000 £'000 £'000 £'000
Trade receivables 20 - 14 _
Prepayments 172 76 134 120
Security deposits 92 92 92 92
Other receivables 288 16 260 5

572 184 500 217

Trade and other receivables are not interest-bearing and are generally on terms of up to 30 days. The maximum
exposure to credit risk and the fair value of trade and other receivables equates to the carrying amount.

16 Trade and other payables Group Company Group Company
2010 2010 2009 2009
£'000 £'000 £'000 £'000

Trade payables 471 97 339 88
Taxes and social security costs 181 68 66 66
Security deposits 56 - 59 -
Other payables 798 53 345 36
Accruals 354 119 345 119

1,860 337 1,154 309

Trade and other payables are not interest-bearing and are normally settled on 30 day terms.
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Interest-bearing loans and borrowings Group Company Group Company

2010 2010 2009 2009
£'000 £'000 £'000 £'000
Current

Secured bank borrowings 8,761 - 35,102 -
Convertible debt - - 2,268 2,268
8,761 - 37,370 2,268

Non-current
Secured bank borrowings 104,946 - 89,924 ~
Convertible debt 2,943 2,943 2,521 2,521
107,889 2,943 92,445 2,521
Total interest-bearing loans and borrowings 116,650 2,943 129,815 4,789

Loans and borrowings are stated net of unamortised issue costs of £0.4 million (2009 - £0.4 million). These costs
are allocated to the income statement over the term of the facility using the effective interest method.

Bank overdrafts
The bank overdrafts have effective interest rates of base rate plus a margin and are secured by a debenture over
the individual group companies to which they apply. These facilities are repayable on demand.

Interest-bearing loans and borrowings

£67.5 million term loan facility

This loan has an effective interest rate of LIBOR plus a margin and an extension of the maturity date to

1 October 2011 has recently been agreed. The loan is secured by both a charge over the loans and receivables
and a debenture over the assets of the group undertaking to which it applies and the guarantee of the Company.

£29 million term loan facility

This loan has an effective interest rate of LIBOR plus a margin and an extension of the maturity date to

1 October 2011 has recently been agreed. The loan is secured by both a charge over the loans and receivables
and a debenture over the assets of the group undertaking to which it applies and the guarantee of the Company.

£20 million block discounting facility

This loan has an effective interest rate of LIBOR plus a margin and an extension of the maturity date to

11 January 2014 has recently been agreed. The facility is secured by both a charge over the loans and receivables
and a debenture over the assets of the group undertaking to which it applies and the guarantee of the Company.

£6.0 million block discounting facility
These loans have effective fixed interest rates of 7.0% and maturity dates of up to four years. The facilities are
secured by charges over the loans and receivables of the group undertaking to which they apply.
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17 Interest-bearing loans and borrowings
Convertible debt

In 1999 the Company issued £2,346,928 of £1 convertible unsecured loan notes at par, by way of a placing and
open offer. The loan notes had a final maturity date of 30 September 2009 and carried an interest rate of 8%.
These loan note holders were offered an option of rolling into a new convertible unsecured loan note with a final

maturity date of 30 September 2013 and carrying an interest rate of 10%. This offer resulted in the issue of

£605,076 of £1 convertible unsecured loan notes at par. The remainder of the 1999 loan notes were redeemed at

par on 30 September 2009 in cash.

In 2003 the Company issued £3,079,043 of £1 convertible unsecured loan notes at par, by way of a placing and
open offer. The loan notes can be converted by the noteholder into ordinary shares at the price of 76p on any
interest date between 31 March 2004 and 30 September 2010. The loan notes have a final maturity date of

30 September 2013 and carry an interest rate of 8%. The unamortised issue costs of the loan notes have been set
off against the debt. At 31 March 2010, £481,088 (2009 — £448,144) of loan notes had been converted at 76p and

£149,600 of loan notes had been repurchased at an average price of 79p.

The Company is unable to call and redeem the loan notes until the maturity date.

2010 2009
£'000 £'000
Maturity of financial liabilities:

In one year or less or on demand 9,061 37,370
In more than one year but not more than two years 104,659 88,459
In more than two years but not more than five years 3,230 3,986
In more than five years - -
116,950 129,815
2010 2009
£'000 £'000

Undrawn committed borrowing facilities:
Expiring in one year or less 6,743 1,250
Expiring in more than one year but not more than two years - 6,974
Expiring in more than two years but not more than five years 1,842 1,781
8,585 10,005

Principal covenants

The subsidiary companies must comply with principal lending covenants in respect of the ratio of borrowings to
net worth and the ratio of profit before interest and tax to net interest expense. In both years, none of these

covenants had been breached.
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18 Operating lease arrangements

Operating lease arrangements where the Group or Company is lessee
Future minimum rentals payable under non-cancellable property leases are as follows:

Group Company Group Company

2010 2010 2009 2009

£'000 £'000 £'000 £'000

Not later than one year 164 123 164 123
After one year but not more than five years 221 204 385 327
After five years - - - -
385 327 549 450

A seven year property lease was entered into on 4 December 2005.

Athree year property lease was entered into on 14 August 2008.

Operating lease arrangements where the Group or Company is lessor
Future minimum rentals receivable under non-cancellable operating leases are as follows:

Group Company Group Company
2010 2010 2009 2009
£'000 £'000 £'000 £'000
Not later than one year 3 - 6 -
After one year but not more than five years - - - -
After five years - - - -
3 - 6 -
19 Share capital
Number £'000
Authorised ordinary shares

At 1 April 2008, 1 April 2009 and 31 March 2010 — 5p each 250,000,000 12,500

Allotted and fully paid ordinary shares
At 1 April 2008 — 5p each 28,510,346 1,426
Exercise of convertible debt options 59,020 2
At 1 April 2009 - 5p each 28,569,366 1,428
Issue of new shares through placing 24,108,664 1,205
Exercise of convertible debt options 43 347 3
At 31 March 2010 - 5p each 52,721,377 2,636
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Reconciliation of changes in reserves

Share Capital Other Own Profit and

premium reserve reserves shares loss account
Group £'000 £'000 £'000 £'000 £'000
At 1 April 2008 4,150 3,873 (620) (243) (2,629)
Fair value losses on cash flow
hedges net of tax - - (2,160) - -
Transfer to net profit - - 116 - -
Net losses recognised directly in equity - - (2,044) - -
Profit for the year - - - - 159
Total recognised income and
expense for the year - - (2,044) - 159
Issue of new shares 42 - - - -
At 1 April 2009 4,192 3,873 (2,664) (243) (2,470)
Fair value gains on cash flow
hedges net of tax = ~ 830 = ~
Transfer to net profit - - (14) - -
Net gains recognised directly in equity - - 816 - -
Profit for the year - - - - 378
Total recognised income and
expense for the year - - 816 - 378
Issue of new shares 185 - - -
At 31 March 2010 4,377 3,873 (1,848) (243) (2,092)

Capital reserve

On 23 May 2006 the ordinary shares of 25p of the Company were divided into five new ordinary shares of 5p.
Four of each of the five newly sub-divided ordinary shares were designated deferred shares. The deferred shares
were purchased by the Company at nil value and cancelled, resulting in the creation of a capital reserve.

Other reserves

From 1 April 2007 the Group adopted hedge accounting for the existing and any new derivative financial
instruments. The hedging reserve includes the effective portion of the cumulative net change in the fair value of
cash flow hedging instruments relating to hedged transactions which have not yet occurred. The hedging reserve
appears in 'Other reserves'. Further information on derivative financial instruments and hedging is contained in
note 1.

Own shares (Employee Share Option Plan)

Own shares represents 464,015 (2009 — 464,015) ordinary shares held by Intertrust International Management
Limited to meet obligations under the Company's Approved Share Option Scheme. This is shown as a deduction
to shareholders' funds.

The shares are stated at cost and their market value at 31 March 2010 was £31,321 (2009 — £46,402). If they had
been sold at this value, there would have been a capital loss of £211,840 arising on the sale.

Dividends on the shares have been waived. Expenses of the trust are included in the income statement.
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Reconciliation of changes in reserves

Share Capital Own Profit and

premium reserve shares loss account

Company £'000 £'000 £'000 £'000
At 1 April 2008 4,150 3,873 (243) (1,794)
Loss for the year - - - (916)
Total recognised income and expense for the year - - - (916)
Issue of new shares 42 - - -
At 1 April 2009 4,192 3,873 (243) (2,710)
Loss for the year - - - (749)
Total recognised income and expense for the year - (749)
Issue of new shares 185 - - -
At 31 March 2010 4,377 3,873 (243) (3,459)

Deferred tax asset

2010 2009

Group £'000 £'000
Decelerated capital allowances 4,201 3,052
Derivative financial instruments 767 1,138
Other temporary differences - 25
4,968 4,215

Deferred tax asset at the start of the year 4,215 2,221
Recognised in income 1,071 1,195
Recognised in equity (318) 799
Deferred tax asset at the end of the year 4,968 4,215

There is an unrecognised deferred tax asset of £209,383 (2009 — £209,383). This asset relates to tax losses arising
in prior years, which are unutilised at the balance sheet date.
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Financial instruments

The Group's principal financial instruments are financial assets comprising loans and receivables, and financial
liabilities recorded at amortised cost comprising overdrafts and interest bearing loans and borrowings. The Group
also enters into derivative financial instruments to reduce its exposure to interest rate fluctuations. A description of
the principal risks, as well as details on how the Group manages these risks, is contained in the Directors' Report,
in the section entitled 'Principal risks and uncertainties'.

Liquidity and interest rate risks

The Group's policy on funding capacity is to ensure there is always sufficient long-term funding in place. The
Group endeavours to have committed borrowing facilities in place in excess of its forecast gross borrowing
requirements for a minimum of the next twelve months. At 31 March 2010, the Group's principal committed
borrowing facilities totalled £125.6 million (2009 — £139.8 million) of which 7% (2009 — 7%) were undrawn. In
addition, it is the Group's policy to maintain uncommitted facilities for its working capital requirements. The
contractual maturities of the Group's and Company's facilities are detailed in note 17 along with the Group's
committed facilities.

The Group borrows at both fixed and floating interest rates and then uses derivative financial instruments to
manage its exposure to interest rate fluctuations. At 31 March 2010, the proportion of the Group's borrowings at
fixed rates, including borrowings matched with derivatives, was 72% (2009 — 72%), fixed for an average period of
1.2 years (2009 — 1.4 years). Derivatives are amortising interest rate swaps where the Group pays fixed rate
interest on a quarterly basis.

Anincrease in LIBOR by one half of one percentage point for the whole financial year would have had an adverse
effect on profit for the year of £172,917 (2009 - £111,620) and a favourable impact on equity of £281,178
(2009 - £636,889).

The following tables set out the gross contractual maturities of the Group's and Company's financial instruments:

Group
Year ended 31 March 2010
Fixed rate Within 1-2 2-3 3-4 45 More than
1 year years years years years 5 years Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Loans and receivables — gross 77,254 40,827 26,623 11,128 2,890 1 158,733
Trade and other receivables 400 - - - - - 400
Cash and cash equivalents 660 - - - - - 660
Interest-bearing loans and
borrowings (1,669) (1,669) (1,669) - - - (5,007)
Convertible debt (256) (256) (256) (3.182) - - (3,950)
Trade and other payables (1,679) - - - - - (1,679)
Derivative financial
instruments (2,856) (1,374) (319) (58) (16) - (4,623)
Floating rate Within 1-2 2-3 3-4 4-5  More than
1 year years years years years 5 years Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Derivative financial
instruments 1177 899 328 82 26 - 2,512
Bank overdrafts (300) - - - - - (300)
Interest-bearing loans and
borrowings (25,743) (87,826) - - - - (113,569)
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Financial instruments

Group
Year ended 31 March 2009
Fixed rate Within 1-2 23 3-4 4-5  More than
1 year years years years years 5 years Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Loans and receivables — gross 72,740 46,766 32,376 17,447 4,012 17 173,352
Trade and other receivables 500 - - - - - 500
Cash and cash equivalents 437 - - - - - 437
Interest-bearing loans and
borrowings (1,731 (1,700) (1,700) - - - (5,131)
Convertible debt (2,580) (210) (210) (210) (2,736) - (5,946)
Trade and other payables (1,154) - - - - - (1,154)
Derivative financial
instruments (3,827) (2,336) (1,014) (118) - - (7,295)
Floating rate Within 1-2 23 3-4 4-5  More than
1 year years years years years 5 years Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Derivative financial
instruments 1,186 1,016 621 95 - - 2,918
Interest-bearing loans and
borrowings (36,044) (87,651) - - - - (123,695)
Company
Year ended 31 March 2010
Fixed rate Within 1-2 23 3-4 4-5  More than
1 year years years years years 5 years Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Loans and receivables — gross 3,779 - - - - 5,250 9,029
Trade and other receivables 108 - - - - - 108
Convertible debt (256) (256) (256) (3,182) - - (3,950)
Trade and other payables (269) - - - - - (269)
Company
Year ended 31 March 2009
Fixed rate Within 1-2 23 3-4 4-5  More than
1 year years years years years 5 years Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Loans and receivables — gross 5,171 - - - - 5,250 10,421
Trade and other receivables 217 - - - - - 217
Convertible debt (2,580) (210) (210) (210) (2,736) - (5,946)
Trade and other payables (309) - - - - - (309)

The financial instruments are shown gross to reflect capital and interest. The amounts shown therefore are not the
carrying amounts as included on the Group and Company balance sheets.

Interest on financial instruments classified as floating rate is repriced at intervals of less than one year. Interest on
financial instruments classified as fixed rate is fixed until the maturity of the instrument.
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Financial instruments

The following table sets out the contractual maturities of the notional value of the Group's derivative financial
instruments:

Within 1-2 2-3 3-4 Over

1 year years years years 4 years Total
Group £m £m £m £m £m £m
2010
Interest rate swaps 23.5 23.1 21.5 9.0 - 771
2009
Interest rate swaps 29.5 25.7 22.5 6.2 - 83.9

The Company has no derivative financial instruments at 31 March 2010 (31 March 2009 — nil).

Fair values of financial instruments

The following table sets out a comparison by category of carrying amounts and fair values of financial instruments
that are carried in the Financial Statements.

Book value Fair value Book value Fair value
2010 2010 2009 2009
Group £m £m £m £m
Financial assets
Loans and receivables — net 121.9 130.9 134.5 153.3
Financial liabilities
Interest-bearing loans and borrowings after
more than one year (107.9) (110.1) (92.4) (94.0)
Book value Fair value Book value Fair value
2010 2010 2009 2009
Company £m £m £m £m
Financial assets
Loans and receivables — net 9.0 8.3 10.4 9.8
Financial liabilities
Interest-bearing loans and borrowings after
more than one year (2.9) (3.5) (2.5) (3.1

Fair values are calculated by discounting cash flows at prevailing interest rates for equivalent debt instruments or
by using the market interest rates for other financial assets or liabilities. The carrying value of all the other Group
and Company financial instruments is regarded as a reasonable approximation of the fair value. Under IFRS 7
‘Financial instruments: disclosures', the Group's derivative financial instruments are classed as Level 2 because
they are not traded in an active market and the fair value is determined by discounting cash flows. There have
been no transfers between valuation levels during the year.
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Financial instruments

Cash flow hedges
The following table shows the impact of the Group's cash flow hedges on the income statement and equity during
the year:

2010 2009
£'000 £'000
Amount recognised in equity 1,148 (2,959)
Amount removed from equity as interest expense 14 (116)
Ineffectiveness recognised as interest expense 176 (311)

Effective interest rates
The following profile of the Group's financial assets and liabilities is stated after taking into account the effects of
interest rate swaps referred to above.

2010 2009
Weighted-average effective interest rate % %
Loans and receivables 19.0 19.1
Interest-bearing loans and borrowings 5.5 5.5

Interest on floating rate borrowing is determined by the relevant margin over LIBOR for each facility.

Contingent liabilities

Guarantees and security

Group

The loan facilities in the following subsidiary undertakings are secured by a debenture over the assets of the
subsidiary undertaking:

PCF Group Limited

Private and Commercial Finance Company Limited
PCF Equipment Leasing Limited

PCF Asset Finance Limited

Company
The Company has contingent liabilities of £114.2 million (31 March 2009 — £125.1 million) as at 31 March 2010 in
connection with guarantees relating to banking facilities of the Group companies.

Related parties

Apart from the instalment credit agreement to R J Murray disclosed in the Directors' Report, there were no
material related party transactions.
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Notice of Annual General Meeting

Notice is hereby given that the Annual General Meeting of the Company will be held at Becket House, 36 Old Jewry,
London EC2R 8DD at 10.00am on Tuesday 28 September 2010 to consider and, if thought fit, pass the following
resolutions, of which Resolutions 1 to 6 will be proposed as ordinary resolutions and resolutions 7 and 8 as special
resolutions.

Ordinary Business

1 To receive and approve the Report of the Directors and the audited Financial Statements of the Company for the
year ended 31 March 2010.

2 Toreceive and approve the Report on the Directors' Remuneration as set out in the audited Financial Statements
for the year ended 31 March 2010.

3 Tore-elect AN Nelson, who is retiring as a director by rotation, as a director of the Company.
4 Tore-elect S D Maybury, who is retiring as a director by rotation, as a director of the Company.

5  Tore-appoint Ernst & Young LLP as auditors of the Company and to authorise the directors to determine their
remuneration.

Special Business

6  To consider and, if thought fit, pass the following as an ordinary resolution

'that the directors be and are hereby generally and unconditionally authorised for the purposes of Section 551 of
the Companies Act 2006 (‘'the Act"), in substitution for any existing authority, to exercise all the powers of the
Company to allot relevant securities (within the meaning of Section 560(1) of the Act) up to an aggregate nominal
amount of £2,500,000 provided that such authority shall expire (unless previously renewed, varied or revoked by
the Company in General Meeting) at the conclusion of the next Annual General Meeting of the Company after the
passing of this resolution, save that the Company may prior to the expiry of such authority make an offer,
agreement or other arrangement under which the relevant securities would be or might fall to be allotted after
such expiry and the directors may allot such relevant securities pursuant to any such offer, agreement or other
arrangements as if the authority conferred by this resolution had not expired.'

7 Toconsider and, if thought fit, pass the following as a special resolution

'that the directors be and are hereby empowered, pursuant to Section 571 of the Companies Act 2006 ('the Act),
to allot equity securities (as defined in Section 560(1) of the Act) for cash pursuant to the authority conferred by
Resolution 6 set out in the notice of Annual General Meeting of the Company dated 18 August 2010, as if Section
561(1) of the Act did not apply to such allotment provided that any such allotment shall be limited to:

(a) the allotment of equity securities for cash where such securities have been offered (by rights issue, open
offer or otherwise) to holders of equity securities in proportion (as nearly as may be) to their holdings of
ordinary shares of 5p each of the Company ('Ordinary Shares') (but on the notional assumption that the
holders of loan notes convertible in to Ordinary Shares had exercised their conversion right into Ordinary
Shares in full and become the registered holders of such Ordinary Shares immediately prior to the record
date for such offer), but subject to the directors having the right to make such exclusions or other
arrangements in connection with such offer as they deem necessary or expedient to deal with fractional
entitlements and legal or practical problems under the laws of any territory or the requirements of any
regulatory body or stock exchange or otherwise; and

(b) any other allotment (otherwise than pursuant to sub-paragraph (a) of this resolution) of equity securities up
to the aggregate nominal value of £500,000
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and shall expire (unless previously renewed, varied or revoked by the Company in General Meeting) at the
conclusion of the next Annual General Meeting of the Company after the passing of this resolution but so that the
directors shall be entitled to make, at any time prior to the expiry of the power hereby conferred, any offer,
agreement or other arrangement under which the relevant securities would be or might fall to be allotted after
such expiry and the Directors may allot securities pursuant to such offer, agreement or other arrangement as if the
powers conferred by this resolution had not expired.

To consider and, it though fit, pass the following as a special resolution

‘that the Articles of Association produced to the meeting and, for the purposes of identification, initialled by the
chairman of the meeting be adopted as the Articles of Association of the Company in substitution for, and to the
exclusion of, the existing Articles of Association.'

By order of the board

R J Murray
Secretary

18 August 2010

Registered Office
39 Victoria Street
London SW1H OEU

Notes

1

A member entitled to attend and vote at the above Annual General Meeting is entitled to appoint a proxy to attend
and, on poll, to vote on his/her behalf. Members may appoint more than one proxy provided that each proxy is
appointed to exercise rights attached to different shares. A proxy need not be a member of the Company.

A Form of Proxy is enclosed. To be valid, Forms of Proxy must be lodged with the Company's Registrars,
Computershare Investor Services PLC, PO Box 1075, The Pavilions, Bridgwater Road, Bristol, BS99 3EA not less
than 48 hours before the time appointed for the holding of the Annual General Meeting.

Completion of a Form of Proxy will not prevent a member from attending and voting in person at the meeting, if
the member so wishes.

The Company, pursuant to Regulation 41 of the Uncertificated Securities Regulations 2001, specifies that only
those members registered in the Register of Members of the Company at 10.00am on Friday 24 September 2010
shall be entitled to vote at the meeting in respect of the number of ordinary shares registered in their name at the
relevant time. Changes to entries in the Register of Members after 10.00am on Friday 24 September 2010 shall be
disregarded in determining the rights of any person to attend or vote at the meeting.

CREST members who wish to appoint a proxy or proxies by utilising the CREST electronic proxy appointment
service may do so for the meeting and any adjournment(s) thereof by utilising the procedures described in the
CREST Manual. CREST personal members or other CREST sponsored members, and those CREST members who
have appointed a voting service provider(s), should refer to their CREST sponsor or voting service provider(s),
who will be able to take the appropriate action on their behalf.
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Notice of Annual General Meeting

In order for a proxy appointment made by means of CREST to be valid, the appropriate CREST message (a 'CREST
Proxy Instruction') must be properly authenticated in accordance with Euroclear UK & Ireland Limited's (‘'EUI")
specifications and must contain the information required for such instructions, as described in the CREST Manual.
The message must be transmitted so as to be received by the issuer's agent (ID RA 10) by the latest time(s) for
receipt of proxy appointments specified in the Notice of Meeting. For this purpose, the time of receipt will be taken
to be the time (as determined by the timestamp applied to the message by the CREST Applications Host) from
which the issuer's agent is able to retrieve the message by enquiry to CREST in the manner prescribed by CREST.

CREST members and, where applicable, their CREST sponsors or voting service providers should note that EUI
does not make available special procedures in CREST for any particular messages. Normal system timings and
limitations will therefore apply in relation to the input of CREST Proxy Instructions. It is the responsibility of the
CREST member concerned to take (or, if the CREST member is a CREST personal member or sponsored member
or has appointed a voting service provider(s), to procure that his CREST sponsor or voting service provider(s)
take(s)) such action as shall be necessary to ensure that a message is transmitted by means of the CREST system
by any particular time. In this connection, CREST members and, where applicable, their CREST sponsors or voting
service providers are referred, in particular, to those sections of the CREST Manual concerning practical limitations
of the CREST system and timings.

The Company may treat as invalid a CREST Proxy Instruction in the circumstances set out in Regulation 35(5)(a) of
the Uncertificated Securities Regulations 2001.

The following documents will be available for inspection during normal business hours on any day (Saturdays,
Sundays and public holidays excepted) at the Company's registered office from Monday 23 August 2010 up to
and including the date of the meeting and will on the date of the meeting be available for inspection at the venue
of the meeting for at least 15 minutes prior to the meeting until the end of the meeting:

®  acopy of the current Memorandum and Articles of Association of the Company; and

®  acopy of the new Articles of Association as proposed to be adopted by Resolution 8.
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New Articles of Association

Explanatory Note of the Principal Changes to the Company's Articles of Association

Background

The law in relation to companies has undergone a number of changes following the introduction of new companies
legislation in the UK under the Companies Act 2006 (‘2006 Act'). The changes have been implemented in stages, and
the final parts were implemented on 1 October 2009. A special resolution will be proposed at the Annual General
Meeting of the Company to update the Articles of Association in order to reflect the latest provisions of the Act.

Principal changes

1

The Company's objects

The provisions regulating the operations of the Company are currently set out in the Company's Memorandum
and Articles of Association. The Company's Memorandum of Association contains, among other things, the
objects clause which sets out the scope of the activities the Company is authorised to undertake. This is drafted to
give a wide scope.

The 2006 Act significantly reduces the constitutional significance of a company's Memorandum of Association.
The 2006 Act provides that a Memorandum of Association will record only the names of subscribers and the
number of shares each subscriber has agreed to take in the company. Under the 2006 Act the objects clause and
all other provisions which are contained in a company's Memorandum of Association are deemed to be contained
in the company's Articles of Association, but the company can remove these provisions by special resolution.

Furthermore, the 2006 Act states that unless a company's Articles of Association provide otherwise, a company's
objects are unrestricted. This abolishes the need for companies to have objects clauses. For this reason, the
Company is proposing to remove its objects clause together with all the other provisions of its Memorandum of
Association which, by virtue of the 2006 Act, are treated as forming part of the Company's Articles of Association
as of 1 October 2009. As the effect of Resolution 8 will be to remove the statement currently in the Company's
Memorandum of Association regarding limited liability, the new Articles of Association also contain an express
statement regarding the limited liability of shareholders.

Articles which duplicate statutory provisions

Provisions in the existing Articles of Association which replicate provisions contained in the 2006 Act are in the
main to be removed in the new Articles of Association. This is in line with the approach advocated by the
Government that statutory provisions should not be duplicated in a company's constitution.

Change of name

Under the Companies Act 1985 a company could only change its name by special resolution. Under the 2006 Act
a company will be able to change its name by other means provided for by its Articles of Association. To take
advantage of this provision, the new Atrticles of Association permit the Company to change its name by resolution
of the directors.

Authorised share capital and unissued shares

The 2006 Act abolishes the requirement for a company to have an authorised share capital and the new Articles of
Association reflect this. Directors will still be limited as to the number of shares they can at any time allot because
allotment authority continues to be required under the 2006 Act, save in respect of employee share schemes.

Redeemable shares

Under the Companies Act 1985 if a company wished to issue redeemable shares, it had to include in its Articles of
Association the terms and manner of redemption. The 2006 Act enables directors to determine such matters
instead, provided they are so authorised by the Articles of Association. The new Articles of Association contain
such an authorisation. The Company has no plans to issue redeemable shares but if it did so the directors would
need shareholders' authority to issue new shares in the usual way.
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Authority to purchase own shares and reduce share capital

Under the Companies Act 1985 a company required specific enabling provisions in its Articles of Association to
purchase its own shares and to reduce its share capital or other undistributable reserves as well as shareholder
authority to undertake the relevant action. The existing Articles of Association include these enabling provisions.
Under the 2006 Act a company will only require shareholder authority to do any of these things and it will no
longer be necessary for the Articles of Association to contain enabling provisions. Accordingly, the relevant
enabling provisions have been removed in the new Articles of Association.

Suspension of registration of share transfers

The existing Articles of Association permit the directors to suspend the registration of transfers. Under the 2006
Act share transfers must be registered as soon as practicable. The power in the existing Articles of Association to
suspend the registration of transfers is inconsistent with this requirement. Accordingly, this power has been
removed in the new Articles of Association.

Voting by proxies on a show of hands

The Regulations have amended the 2006 Act so that it now provides that each proxy appointed by a member has
one vote on a show of hands unless the proxy is appointed by more than one member, in which case the proxy has
one vote for and one vote against if the proxy has been instructed by one or more members to vote for the
resolution and by one or more members to vote against the resolution. The new Articles of Association have been
drafted to reflect these changes.

Deposit of proxy

At present, under the existing Articles of Association the Company is required to include non-working days (for
example weekends and public holidays) in setting the cut-off time by which a Form of Proxy is required to be
deposited prior to a meeting, currently 48 hours prior to the time of the meeting. The 2006 Act now provides that
companies may exclude non-working days from such 48 hour period. As a consequence, the new Articles of
Association therefore permit the directors to exclude non-workings days when setting the cut-off time for
depositing a Form of Proxy in order for such appointment to be valid.

Voting by corporate representatives

The Regulations have amended the 2006 Act in order to enable multiple representatives appointed by the same
corporate member to vote in different ways on a show of hands and a poll. The new Articles of Association contain
provisions which reflect these amendments.

Electronic conduct of meetings

Amendments made to the 2006 Act by the Regulations specifically provide for the holding and conducting of
electronic meetings. The new Articles of Association have been amended to reflect more closely the relevant
provisions.

Notice of general meetings

Prior to the implementation of the Regulations, the 2006 Act permitted the Company to give 14 clear days' notice
of all general meetings other than annual general meetings. The existing Articles of Association were adopted on
this basis. The Regulations have now amended the 2006 Act to require companies wishing to convene general
meetings on such shorter notice to first pass a special resolution approving the convening of meetings on not less
than 14 clear days' notice and to offer shareholders an electronic voting facility. Where these two preconditions
are not satisfied, 21 clear days' notice will still be required. Annual general meetings must be held on 21 clear
days' notice. The new Atrticles of Association amend the provisions of the existing Articles of Association to be
consistent with the Regulations.
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Quorum

Under the 2006 Act as amended by the Regulations, the minimum quorum for general meetings is two individuals,
being two members present in person or by proxy. The new Articles of Association have been drafted to reflect
this minimum requirement.

Adjournments for lack of quorum

Under the 2006 Act as amended by the Regulations, general meetings adjourned for lack of quorum must be held
at least 10 clear days after the original meeting. The new Articles of Association have been drafted to reflect this
requirement.

Voting record date

Under the 2006 Act, as amended by the Regulations, the Company must determine the right of members to vote
at a general meeting by reference to the register not more than 48 hours before the time for the holding of the
meeting, not taking account of days which are not working days. The new Articles of Association have been
drafted to reflect this requirement.

Borrowing powers

The existing Articles of Association provide that the aggregate outstanding borrowings of the Group shall not at
any time exceed a sum equal to twenty times the adjusted capital and reserves of the Group. The Group has
funding facilities from a number of sources, all of which contain a variety of financial covenants of varying
complexity, which are not all consistent with one another. In addition, the need to maintain systems to ensure
compliance, which can involve costs of professional advisers and IT costs, is made more onerous (and costly) by
the increasing complexity of accounting rules, not least IFRS and the need to incorporate mark-to-market
revaluations of derivative financial instruments in capital and reserves. The existing Articles of Association have not
kept pace with this evolution and are cumbersome to change, so it is in the interests of the Group to vary the
provision. Furthermore, the Group may in the future adopt more advanced funding structures, such as
securitisation.

General

Generally the opportunity has been taken to bring clearer language into the new Articles of Association and
therefore non-material changes and stylistic amendments have also been made to the existing Articles of
Association.
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